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umsc We have given very careful consideration to DEPTEL 3185 and, oO 
. vIcc With all deference to Department's feeling of caution, Cl | 
ICA ‘vemain convinced it would be in best interest of US if we. > : 
perc «could without delay furnish a fiscal expert to assist Lebanon : : 
in improving its tax structure. 2) 


Regret if previous communications did not make clear that réquest i 

for American tax consultant emanated not only from Minister Tp 

of Planning but was in fact taken by unanimous cabinet \. 

decision pursuant to a directive from President of Republic. Gi 

. In consequence, Ministry of Finance, whose hkpad is Prime ! 
Minister Karame, ig fully in accord. O 
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As for Department's concern that tax reform designed to 
i increase GOL portion of GNP is likely to be highly un- 
: popular and "vigorously opposed by influential free 
) enterprise, commerce and financial communities", these 
experts in tax dodging of course cannot be expected to 
cheer if government succeeds in collecting taxes. 
However, if our best friends are to be found only in thib] 
=—P4 
“et 
os 


community, we fear Department must prepare to, lean on 
! broken reed& when chips are down. From my own.persomal™- 
| observation of events in 1958, it Was remarkable the mm 
of fat cats from "influential free enterprise, comme? te 
and financial communities" who found it opportune to_, 
take long holidays in Europe and were first to prepa iu 


| measures for flight of their persons and capital. If | ‘ 
ever U i. 
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ever Lebanon gets into a last ditch fight ranged for 
causes in which US believes, we will not find these 1 4 
people in last dit. 1. 


i | Tax veform in Lebanon will be popular with ninety-five 
percent of population. Those elements who share same 
ideals and principles as Americans are the free, rugged 
and independent mountaineers of Lebanon and farmer 
folk who own their own lands. With these people who 
are now pillaged by usurious money lenders and burdened 
by an inequitable system of taxation, any effort, thanks 
to American expertise, in achieving more equitable shar- i: 
ing of cost of public administration will be highly 
welcome. This morning President Chehab, on his own 
initiative, referred to his government's now long-standing 
request for a fiscal expert and said reason he wanted 
an American was that by his analysis Lebanon would 
continue to be a capitalistic country, but there = - . oe 
were defects in the system. According to.P resident's a 
knowledge, the country which had most succeeded in bo 
making capitalist system socially responsible was United | 
States and that was reason he wanted a US expert. 


With all respect to Department's view, we venture to | 
J suggest that prompt compliance with President Chehab's 
request will inure to US interest. Best friends of US 
' @¥e mot so-called "free enterpriging commercial and | 
financial communities ,'' but free mountaineers and farmers | 
| and, above all, President of Lebanon. 
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Exploring availahi}ity iccsiciesdacing Tax Consultant highest,” 
- level. Must have X PIO/? with complete detailed description seope 
work to be done to allow contract tilt thereon soone Ste,’ Cannot 
proceed until PLO/E received. Scarcity TC funds prevents allotment 
estimated $12,500. Suggest you reprogram $12,500 TC funds listed 
TOICA 153. | 
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A Visit to the Bskaa 
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The main concerns of high civilian and military officials of Lebanon's 
‘ Bekaa region appear to be the "civilizing"™ of the Shita tribes of the north 
and the improvement of agriculture so as to stop the. steady and disquieting 
movement of population from farming to the cities. Both the Prefect 
(Mohafez) of the Bekaa, Nasri Bey SALHAB, and the Acting Military District 
Commander, Lt. Colonel Kamel ZEIN ED-DIN, spoke along these lings during a 
visit to Zahlé, Ablah (the military headquarters and “caserne) and Baalbek 

Ubv_tha_ranontins_of fiear_on_March.20..... These, tvo nrovineial_ officials spoke 
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